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fart aft? ^rptf Pmm 
aqrf^q^FTT 

^ ft?#, 1 3 t£cT, 2003 

meFT.I^T. 275(3T).—4>^ W+k, Wll 1956 (1956 3iT 1) 3TTT 81 (3) %TTFT 'lfdc1 *TTC? 642 

^ (n) ^if^n4 T^btTP tprr^RrT^rrpfr (% PpPr sfrt^rrr 

f^*FT cfaTT T7FT Ft' fF^gff "4T FtTlff FJt ^Frif ^ ^)7 (m<*cm) tWT, 1977 ^>7 3$k <*>v\ % 'faR 

[HHfeliTsffi Pm ^TRft t; :— 

1, ffffrre T^FT arVnTR'T :—(1) f^FFTf =fi7 ■TTfSRT ^TFT nfVi^ (fe 3ftr - 3«IR#>#WH 3 R*RcWT 

^>7 Ft ^ feihff ~m MRcifcIcl ^^Tf^Fl) W^tWT, 2003%! 

(2) ^ cllO<9 t 

2. -qf^pF (fFHMf % ftifar zftiP&m cmT Frm ^ ^ f^Ntf -4T Fmrf fjT $m% 3 T rft^f^cf 
I^WFT) tWT, 1977 3,— 

(i) Pm 2 F4fWT (TsT) % T T^TT?I, faHfcTflsFI 3RT: T«nftRTf^FTT"^TH^TT; 3T*rf^:— 

(TT) SlfoPm, 1934 3RfwifcRTt 

W^TTt^NF, TTFTfal 3ftr «Nf '4ff f; 

(ii) fw?3%, dqfTCF (TsT) 3 ?Kf % tfJtjfMTI % * * ^ 3RT: WlPld Pt) R 41^; 

(iv) Pm 3 % 3Ffi ftWfotfTSRl FT^T 3TT,,<r«Tlf9cT f4r9T FIRTT, : — 

<<T 7T^^ qf«H<* PtTOq Tt W T'^r^ Hftqfad^ 

■^VFl f ^,— 
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STRTf^m rTTfftl^^T^^T 30 t^T ^ ^Fft^-^tff^f *" 

[THp. TT. 1/9/2002-^ T^-5] 

' Trsfte'sntft, Tr^TTif^ 

M- Tp ap^nm^ft. 602 tirctH2-5-i9775rct^^'nt *ft 

W r - 

1. m^T/fa. 623 cTTTftl 8-5-1978 '\ 

2. Tn.'fT'fa. 1489 OlOo 25-11—1978 1 


MINISTRY OF FINANCE AND COMPANY AFFAIRS 
(Department of Co mpany Affairs) 

NOTIFICATION 

New Delhi, the 1 st April, 2003 

GSR 275(E) — In exercise of the powers conferred by clauses (a) and (b) of Sub-section (1) of Section 642 read 
wiili Sub-section (3 > of Section 8t of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend the Public Companies (Terms of Issue of Debentures and Raising of Loans with Option 
to Convert such Debentures or Loans into Shares) Rules, 1977, namely 

1 Short title and commencement.-) 1) These Rules may be called the Public Companies (Terms of Issue of Debentures 
and Raising of Loans with Option to Convert such Debentures or Loans into Shares) Amendment Rules, 2 . 

(2) They shall come into force on the date of their publication in the Official Gazette. 

n„u!:a (Tom* nf Ktjnp. of Debentures and Raising of Loans with Option to Convert such 

_L. Ill UlC t Ut/tlG V_-G>1 lljJU*ll»u y 1 »•!>« --- * 

Debentures or Loans into Shares) Rules, 1977, 

(j) in rules 2 after sub-rule (b), the following shall be inserted, namely:— 

(c) "scheduled bank” means a bank included in the Second Schedule to the Reserve Bank of India Act, 

1934, but does not include co-operative banks, regional rural banks and foreign ban s, 

(in in rule 3, in sub-rule (b), after the words “a public financial institution”, the words “or a scheduled bank , 

shall he inserted; 

(iii) in rule 3, in sub-rule (d), after the words “financial institutions”, the words “or scheduled banks, as the 
case may be”, shall be inserted; 

(iv) in rule 3, at the end, the following proviso shall be inserted, namely 

• Provided that a public financial institution or a scheduled bank shall not convert all or any part of such debentures or 

loans unless,— 

(a) the company that has issued the debentures or raised the loan has defaulted in the repayment/redemption of, 
or payment of interest on, such loans or debentures, and 

(b) such scheduled bank or public financial institution has given the company notice of its intention to convert 
such loans or debentures at least 30 days prior to the intended date of conversion. 

[F.No. 1/9/2002-CL. V] 
RAJIV MEHRlSHl,Jt.Secy. 

Foot Note: The Principal Rules were published vide notification O.S.R. 602 dated 2-5-1977 and subsequently amended 
by:— 

I G.S.R. 623 dated 8-5-1978. 

2. G.S.R. 1489 dated25-11-1978. 
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